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Any Decline Soon in Qil Prices s

May Be Small, Analysts Say

By H. ERICH HEINEMANN

The breakdown of the OPEC meet-
ing in Geneva vesterday has set the
stage for a slight decline in oil prices
andaﬂmheran.backinproduaionby
Saudi Arabia and its allies on the Ara-
"bian Peninsula, energy economists
said vesterday.

But a sharp drop in the price of oil
from the current world average of
-about $33 for a 42-gallon barrel ap-
peared unlikely — at least for the
present, the economists said. The cur-
rent price among members of the Or.
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. - -~ "8nd its_neighbors bas _declined
about 8.5 million barreis a day, from _ Whatever ha
" “o-&n &verage of 13.7 million tn" 1980, as
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they bave tried to maintain their price

structure despite the abundance of ofl -
.o world markets. That has prompted

volumes for non-Gulf producers with
the stick of threatened production in-
creases and further price cuts.”

9A significant reduction in prices
and increases in The hope,
be said, would be to “coerce” other
producers into reli ing a share
of the market in a new agreement oo
output and prices. “This threat has
not worked before,” Mr. Krupp noted.

9Price discounts, special
terms or barter arrangements with
major customers as disguised price
Said, 41 the Gulf prateer
said, “i producers erode con-
fidence in their official prices, then
widespread discounting could ulti.
mately be far more serious.”

" Saudf Arabia Again the Key
.ta ... Inaninterview,

through 1983 and beyond <- -
A senior

he were not jdentified, argued that it
m;}esemelorSaudiAnbuwuyw-
maintain oil prices at levels.

“If we get an economic
this year, as I expect,” he
this oil surplus won't Jook
near so bad six months trom pow. M
advice would be to try to boid the line,
and hope for a pick-up in demand.”

Richard O’Brien, chief economist of
the American Express
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‘Donald ‘H® Strascheim, who is p " "
charge of shoriterm projections at
Wharton Eeonometxicm; sting o

€S, strongly supported Mr....
O’Brien’s view. “A lower oil price
tobea plus,” be said. bas
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